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EXPLANATORY NOTE

This Amendment No. 1 on Form 10-K/A (the “Amended 10-K") amends the Bank Mutual Corporation Annual
Report on Form 10-K for the fiscal year ended December 31, 2007 that was filed with the Securities and Exchange
Commission on March 7, 2008 (the “Original 10-K”). The Amended 10-K is being filed solely to revise Part 11,
Item 9A of the Original 10-K. In that item of the Original 10-K, (i) a sentence in the second paragraph under
“Management’ s Report on Internal Control Over Financial Reporting” was inadvertently omitted and (ii) extraneous
language was included in the first paragraph of the “Ernst & Y oung LLP, Report on Effectiveness of Internal
Control Over Financial Reporting.” Conforming changes are made in the second and third paragraphs under
“Management’s Report on Internal Control Over Financial Reporting.”

For the convenience of the reader, this Amended 10-K setsforth Part 11, [tem 9A initsentirety. Other than the
revisions referred to above, all other information included in the Original 10-K remains unchanged.

As a consequence of these changes, Bank Mutual Corporation is also filing new certifications of its Chief Executive
Officer and Interim Chief Financial Officer, with conforming changes, as Exhibits 31.1 and 31.2.

This Amended 10-K is not intended to, nor doesit, reflect events occurring after the filing of the Original 10-K. It

does not modify or update the disclosures in the Original 10-K in any way other than as required to reflect the
changes described above.

Iltem 9A. Controls and Procedures

Disclosure Controls and Procedures. Bank Mutual Corporation’s management, with the participation of Bank
Mutual Corporation’s Chief Executive Officer and Interim Chief Financial Officer, has evaluated the effectiveness
of Bank Mutual Corporation’s disclosure controls and procedures (as such term is defined in Rules 13a-15(¢e) and
15d-15(e) under the Securities Exchange Act of 1934, as amended (the “Exchange Act”)) as of the end of the period
covered by thisreport. Based on such evaluation, Bank Mutual Corporation’s Chief Executive Officer and Interim
Chief Financial Officer have concluded that, as of the end of such period, Bank Mutual Corporation’s disclosure
controls and procedures are effective in recording, processing, summarizing and reporting, on atimely basis,
information required to be disclosed by Bank Mutual Corporation in the reports that it files or submits under the
Exchange Act.

Changein Internal Control Over Financial Reporting: There have not been any changes in the Bank Mutual
Corporation’sinternal control over financial reporting (as such term is defined in Rules 13a-15(f) and 15d-15(f)
under the Exchange Act) during the final fiscal quarter of the year to which this report relates that have materially
affected, or are reasonably likely to materially affect, Bank Mutual Corporation’sinternal control over financial

reporting.



M anagement’s Report on Internal Control Over Financial Reporting

Theinterna control over financial reporting is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. Our internal control over financial reporting includes those policies and
procedures that: (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statementsin accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in accordance with
authorization of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company’ s assets that could
have amaterial effect on the financia statements.

Management of Bank Mutual Corporation is responsible for establishing and maintaining effective internal control
over financial reporting and for its assessment of the effectiveness of internal control over financial reporting. Bank
Mutual Corporation’s management, including its Chief Executive Officer and Interim Chief Financia Officer, has
assessed the effectiveness of itsinternal control over financial reporting as of December 31, 2007, based on the
criteriaestablished in “Internal Control — Integrated Framework” issued by the Committee of Sponsoring
Organizations of the Treadway Commission (“COSO”). Based on their assessment and those criteria, management
believes that as of December 31, 2007, Bank Mutual Corporation’sinternal control over financial reporting was
effective.

Ernst & Young LLP, an independent registered public accounting firm, has audited the consolidated financial
statements included in the Original 10-K and, as a part of its audit, has issued an attestation report on the
effectiveness of Bank Mutual Corporation’sinternal control over financial reporting. That attestation report, as
revised, can be found on the following page as part of this Item 9A of this Amended 10-K.



Ernst & Young LLP, Report on Effectiveness of Internal Control Over Financial Reporting
Report of Independent Registered Public Accounting Firm

The Board of Directors and Shareholders of
Bank Mutual Corporation

We have audited Bank Mutual Corporation’sinternal control over financial reporting as of December 31, 2007,
based on criteria established in Internal Control—Integrated Framework issued by the Committee of Sponsoring
Organizations of the Treadway Commission (the COSO criteria). Bank Mutual Corporation’s management is
responsible for maintaining effective internal control over financial reporting, and for its assessment of the
effectiveness of internal control over financial reporting included in the accompanying Management’ s Report on
Internal Control over Financial Reporting. Our responsibility is to express an opinion on the company’s internal
control over financial reporting based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether effective internal control over financia reporting was maintained in all material respects. Our audit
included obtaining an understanding of internal control over financial reporting, assessing the risk that a material
weakness exists, testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk, and performing such other procedures as we considered necessary in the circumstances. We believe
that our audit provides a reasonable basis for our opinion.

A company’sinternal control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financia statements for external purposesin
accordance with generally accepted accounting principles. A company’sinternal control over financia reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statementsin accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statements.

Because of itsinherent limitations, internal control over financial reporting may not prevent or detect misstatements.
Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

In our opinion, Bank Mutual Corporation maintained, in al material respects, effective internal control over
financial reporting as of December 31, 2007, based on the COSO criteria.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States), the 2007 consolidated financial statements and our report dated March 5, 2008 expressed an unqualified
opinion thereon.

/s Ernst & Young LLP

Milwaukee, Wisconsin
March 5, 2008



SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has
duly caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.

BANK MUTUAL CORPORATION
April 25, 2008

By:_/s/Michael T. Crowley, Jr.
Michael T. Crowley, Jr.
Chairman, President and Chief Executive Officer

By:_/s/Eugene H. Maurer, Jr.
Eugene H. Maurer, Jr.
Senior Vice President, Secretary and Interim
Chief Financial Officer




Exhibit 31.1
CERTIFICATION

I, Michael T. Crowley, Jr., certify that:

1. | have reviewed this annual report on Form 10-K, as amended, for the year ended December 31, 2007 of Bank
Mutual Corporation;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a
material fact necessary to make the statements made, in light of the circumstances under which such statements were
made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly
present in all material respects the financial condition, results of operations and cash flows of the registrant as of,
and for, the periods presented in this report;

4. The registrant’ s other certifying officer(s) and | are responsible for establishing and maintaining disclosure
controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(€)) and internal control over
financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to
be designed under our supervision, to ensure that material information relating to the registrant,
including its consolidated subsidiaries, is made known to us by others within those entities, particularly
during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial
reporting to be designed under our supervision, to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financia statements for external purposesin
accordance with generally accepted accounting principles;

¢) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this
report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end
of the period covered by this report based on such evaluation; and

d) Disclosed in thisreport any changein the registrant’sinternal control over financial reporting that
occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the
case of an annual report) that has materially affected, or isreasonably likely to materialy affect, the
registrant’ s internal control over financial reporting; and

5. Theregistrant’s other certifying officer(s) and | have disclosed, based on our most recent evaluation of internal
control over financial reporting, to the registrant’ s auditors and the audit committee of the registrant’s board of
directors (or persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over
financial reporting which are reasonably likely to adversely affect the registrant’s ability to record,
process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a
significant role in the registrant’ s internal control over financial reporting.

Date: April 25, 2008

/s Michael T. Crowley, Jr.
Michael T. Crowley, Jr.,
Chairman, President and Chief Executive Officer




Exhibit 31.2
CERTIFICATION
I, Eugene H Maurer, Jr., certify that:

1. I have reviewed this annual report on Form 10-K, as amended, for the year ended December 31, 2007 of Bank
Mutual Corporation;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a
material fact necessary to make the statements made, in light of the circumstances under which such statements were
made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly
present in all material respects the financial condition, results of operations and cash flows of the registrant as of,
and for, the periods presented in this report;

4. Theregistrant’ s other certifying officer(s) and | are responsible for establishing and maintaining disclosure
controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(€)) and internal control over
financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and proceduresto
be designed under our supervision, to ensure that material information relating to the registrant,
including its consolidated subsidiaries, is made known to us by others within those entities, particularly
during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial
reporting to be designed under our supervision, to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financia statements for external purposesin
accordance with generally accepted accounting principles;

¢) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this
report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end
of the period covered by this report based on such evaluation; and

d) Disclosed inthisreport any changein the registrant’sinternal control over financial reporting that
occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the
case of an annual report) that has materially affected, or isreasonably likely to materialy affect, the
registrant’ s internal control over financial reporting; and

5. Theregistrant’s other certifying officer(s) and | have disclosed, based on our most recent evaluation of internal
control over financial reporting, to the registrant’ s auditors and the audit committee of the registrant’s board of
directors (or persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over
financial reporting which are reasonably likely to adversely affect the registrant’s ability to record,
process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a
significant role in the registrant’ s internal control over financial reporting.

Date: April 25, 2008

/s Eugene H. Maurer, Jr.
Eugene H. Maurer, Jr.
Interim Chief Financial Officer




